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DUTIES AMENDMENT BILL 2022 
Introduction and First Reading 

Bill introduced, on motion by Dr A.D. Buti (Minister for Finance), and read a first time. 
Explanatory memorandum presented by the minister. 

Second Reading 
DR A.D. BUTI (Armadale — Minister for Finance) [12.25 pm]: I move — 

That the bill be now read a second time. 
The bill seeks to amend the Duties Act 2008 to introduce the recently announced tax simplification measures relating 
to transfer duty that will be reported in the 2022–23 budget. These measures will reduce the tax burden for some 
taxpayers and simplify tax administration. A key measure in the bill is the reduction of the general rate of duty to 
the equivalent of the residential rate of duty. Currently, transfers of residential property receive a concessional rate 
of duty. The general rate applies to transfers of non-residential property such as commercial property, vacant land 
not used for residential dwellings and business assets. Aligning the general rate with the residential rate will 
effectively apply the residential rate to all dutiable transactions, not just those involving residential property. 
No taxpayers will be worse off under this proposal. It is estimated that 3 000 to 5 000 transactions a year will be 
assessed with the lower rate of duty under this change. It will benefit taxpayers who transfer non-residential 
property valued at more than $200 000. The maximum benefit to a taxpayer will be $2 800 for transactions valued 
at $725 000 or more. The measure will reduce recordkeeping obligations and other administrative burdens on licensed 
settlement agents and conveyancers who self-assess more than 80 per cent of all transactions. Purchasers will no 
longer be required to complete an application for the residential rate of duty for each lodgement or self-assessment 
involving residential property. 
The measure will also reduce administrative overheads for RevenueWA. A reassessment and refund of duty will 
no longer be required when a taxpayer purchases vacant land, pays duty at the general rate and later enters into 
a residential building contract. 
The concessional transfer duty scale for transfers of owner-occupied homes and business property valued at less 
than $200 000 will be adjusted as a result of aligning the general and residential rates of duty. The concessional 
scale currently provides no benefit to transfers of owner-occupied homes when the dutiable value of the property 
exceeds $116 000. Instead, the residential rate provides a greater benefit for these properties. This is a consequence 
of the concession being designed to provide a benefit for eligible dutiable transactions valued below $200 000 
when compared with the current general rate rather than the residential rate. The amendments in the bill will ensure 
that once the general and residential rates are aligned, the concession will apply to all eligible dutiable transactions 
valued at less than $200 000. The changes to the general and concessional rates of duty for transactions valued at 
less than $200 000 will take effect from 1 July 2022. 
The bill will abolish duty on transactions for mining tenements that are prospecting licences unless they include other 
dutiable property. This will simplify the process of transferring prospecting licences and reduce the administration 
costs of assessing these transactions, which raises minimal revenue. This measure will take effect from 1 July 2022. 
The bill will also introduce two new vehicle licence duty exemptions. The first exemption from vehicle licence 
duty will apply if a vehicle is returned to the seller for a refund of the purchase price or a replacement vehicle, or 
if the agreement to purchase the vehicle is cancelled before the purchaser takes possession of the vehicle. This 
measure will address the situation in which a person returns a faulty vehicle and must pay duty a second time when 
they acquire a replacement vehicle. 
The second exemption will apply to the grant of a vehicle licence for a new vehicle acquired by a dealer for use as 
a “service demonstrator vehicle”. A service demonstrator vehicle is a vehicle loaned by the dealer without charge, 
or for a nominal charge, to customers who are having their vehicle serviced or repaired at the dealership. The purpose 
of the loan is to entice the customer into upgrading their vehicle after experiencing the features of the service 
demonstrator vehicle. These vehicles do not currently qualify for the existing “demonstrator” exemption because 
they are not acquired solely for demonstration purposes. Introducing this exemption will reduce the number of 
disputes about the issue, more accurately reflect industry practices and resolve some of the administrative difficulties 
with auditing dealer exemptions. 
The final measure in the bill exempts Family Court orders made following a marriage or de facto relationship 
breakdown. This means that nominal duty will apply only when property is transferred under the order if the eligibility 
criteria are met, rather than on the order itself. This measure will simplify administration by allowing Family Court 
orders to be self-assessed by settlement agents or conveyancers through Revenue Online. 
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The vehicle licence duty exemptions and the exemption for Family Court orders will commence on the day after the 
act receives the royal assent. The associated explanatory memorandum contains further details on the amendments. 

I commend the bill to the house. 

Debate adjourned, on motion by Mr P.J. Rundle. 
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